
Any tax information provided in this document is not intended or written to be used, and cannot be used, by 
any taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer. The tax information 
was written to support the promotion or marketing of the transaction(s) or matter(s) addressed and you 
should seek advice based on your particular circumstances from an independent tax advisor.
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1
Parents establish a third-party 
special needs trust to leave 
money to a special needs 
child without disqualifying 
the child for Medicaid and 
Supplemental Security 
Income (both means-tested 
programs).

3
A carefully selected trustee makes 
distributions to service providers on 
behalf of the special needs child to 
supplement government benefits and 
enhance quality of life.

4
When the person with special needs 
dies, the trust pays funeral expenses, 
then distributes remaining assets to 
named beneficiaries.
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2
Parents and others may put 
money into the trust at any 
time. However, the majority of 
funding comes at the parents’ 
deaths from life insurance or 
an inheritance or both.
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Copyright © 2004-2024, PGI Partners, Inc. 921 E. 86th Street, Suite 100, Indianapolis, Indiana 46240. 
All rights reserved.

This service is designed to provide accurate and authoritative information in regard to the subject matter covered. It is 
provided with the understanding that neither the publisher nor any of its licensees or their distributees intend to, or are 
engaged in, rendering legal, accounting, or tax advice. If legal or tax advice or other expert assistance is required, the 
services of a competent professional should be sought.

While the publisher has been diligent in attempting to provide accurate information, the accuracy of the information 
cannot be guaranteed. Laws and regulations change frequently, and are subject to differing legal interpretations. 
Accordingly, neither the publisher nor any of its licensees or their distributees shall be liable for any loss or damage 
caused, or alleged to have been caused, by the use of or reliance upon this service.

U.S. Treasury Circular 230 may require Pentera Group, Inc., to advise you that “any tax information provided in this 
document is not intended or written to be used, and cannot be used, by any taxpayer for the purpose of avoiding 
penalties that may be imposed on the taxpayer. The tax information was written to support the promotion or marketing 
of the transaction(s) or matter(s) addressed and you should seek advice based on your particular circumstances from 
an independent tax advisor.”

Individuals may not be licensed to sell all products. Securities offered through MWA Financial Services, Inc., a wholly 
owned subsidiary of Modern Woodmen of America, 1701 1st Avenue, Rock Island, IL 61201 309-558-3100, Member 
FINRA, SIPC.
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